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J3. RATE REGULATIONS

J3.1 General
J3.1.1 Non-Traffic Sensitive Revenue Requirement

A. Charges for Non-Traffic Sensitive Revenue Requirement Recovery (NTSRRR) constitute payment by the carrier for direct
connection, indirect connection, or non-connection of its facilities to the local exchange facilities of the Company.

B. The Company shall annually determine the total dollar amount to be recovered from carriers pursuant to this Tariff. This total
intrastate revenue requirement shall be reported to the KPSC and used by the Company in calculating the monthly rates. The
Company will continue to use this amount until it is superseded by a new revenue requirement.

C. Non-Traffic Sensitive Revenue Requirement charges are calculated by using each carrier's intrastate terminating minutes of use
and originating minutes of use which are billed as terminating, such as 700,BellSouth SWA 8XX Toll Free Dialing Ten Digit
Screening serviceandBellSouth SWA900 service traffic. The steps followed to execute this calculation are outlined in J4.2
following. The total appropriate minutes of use for each carrier are summed and the percentage attributable to each carrier is
calculated using this sum. The resulting percentages are then used to allocate the monthly NTSRRR to each carrier.

J3.1.2 Equal Access Cost Recovery
A. Non-LEC toll market participants are responsible for the payment of 65 percent of LEC equal access costs.

B. LEC toll market participants are responsible for the absorption/payment of 35 percent of LEC equal access costs.

C. The Company will act as administrator of a cost recovery pool for equal access costs. This will require:

1. Collection of costs from all LECs.

2. Amortization of costs over the period of time from cost incurrence through January 1, 2000.

3. Development of rates per subscribed line necessary to recover amortized costs.

4. Collection of payments from market participants.

5. Distribution of payments to LECs as appropriate.

D. Details of this pooling process are provided in an Administrative Guide filed as a matter of record in KPSC Case No. 95-XXX.

J3.1.3 Disputes
Disputes arising over the application of this Tariff which cannot be resolved between the interested parties through good faith
negotiations, may be brought before the KPSC.

J3.2 Reporting Requirements Of The Carriers
A. Each carrier will provide quarterly reports for the preceding calendar quarter to the Company with a copy to the KPSC, by the

first working day of March, June, September and December which specify the usage statistics for the preceding calendar
quarter, and such other information as may be reasonably required to monitor and enforce this Tariff, as approved by the
KPSC.

B. The reports shall be provided quarterly to the Company with a copy to the KPSC and shall include intrastate customer billed
minutes which terminate in the service territory of the Company. Measurement of access minutes will be as set forth in the
Company Kentucky Access Services Tariff, PSC KY Tariff 2E.
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