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A5. CHARGES APPLICABLE UNDER SPECIAL CONDITIONS 

A5.2 Special Construction (Cont'd) 
A5.2.2 Liabilities, Charges and Payments for Special Construction (Cont'd) 

F.  Types of Charges (Cont'd) 

1.  Nonrecurring Charges (Cont'd) 

d.  Termination Charge  

A termination charge applies when, at the customer's request, services (unless otherwise specified in the written 
agreement) provided on specially constructed facilities which have specified Maximum Termination Periods, are 
discontinued prior to the expiration of the liability period.  

The charge reflects the unamortized portion of the nonrecoverable cost at the time of termination of the specially 
constructed facilities, adjusted for tax effects, net salvage and possible reuse. Administrative costs associated with 
the specific case of special construction and any cost for restoring a location to its original condition are also 
included. Termination charges will never exceed the Maximum Termination Charge.  

e.  Cancellation Charge  

If the customer cancels the order prior to the start of service, a cancellation charge will apply. The charge will 
include all nonrecoverable costs incurred by the Company up to and including the time of cancellation.  

f.  Rearrangement and/or Removal Charges  

When the Company is requested to move, change, rearrange or remove existing plant, for which no specific charge 
is quoted in this Guidebook, the person/company at whose request such move or change is made will be required to 
bear the costs incurred. 

Where by statute, ordinance or other legal requirement, existing aerial facilities are required to be relocated 
underground, the Company will charge the net cost attributable to such relocation to the local exchange subscribers 
located within the political subdivision or area affected by such statute, ordinance or other legal requirement. 

g.  Expediting Charge  

An expediting charge applies when a customer requests that construction be completed on an expedited basis and the 
Company incurs additional cost. The charge is equal to the difference in the estimated cost of construction on an 
expedited basis and construction without expediting.  

h.  Optional Payment Plan  

All customers will be informed of and may elect to pay an optional nonrecurring charge when requesting special 
construction of facilities utilizing (1) a type of facility other than normal, (2) a route other than that which the 
Company would otherwise utilize in furnishing the requested service, or (3) a service that involves extraordinary 
conditions or circumstances. Payment of this charge will result in a lower recurring charge for the special 
construction. This election must be made in writing, before special construction starts. 

(N) 
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B5. CHARGES APPLICABLE UNDER SPECIAL CONDITIONS 

B5.2 Special Construction (Cont'd) 
B5.2.2 Liabilities, Charges and Payments for Special Construction  

A.  General  

1.  The various charges and payments that apply when the Company provides special construction of facilities in accordance 
with a customer's specific request are described as follows. The customer must provide the Company with written 
approval of all liabilities and charges prior to the start of construction. If more than one condition requiring special 
construction is involved, charges for each condition apply.  

B.  Payment of Charges  

1.  Payment is due upon presentation of a bill for the specially constructed facilities. To safeguard its interest during 
construction, the Company will require the customer to make an advance payment for the portion of the estimated cost of 
the special construction for which the customer is subject to a nonrecurring charge. Partial payments will be requested as 
costs are incurred and will be credited to the customer's account. No special construction charges paid to the customer 
are refundable except as provided under Section B5.2.2.D.3.  

C.  Start/End of Billing  

1.  When the facilities are provided, billing of recurring charges for specially constructed facilities starts on the contract 
service date or the in service date, whichever is earlier. Billing accrues through and includes the day that the specially 
constructed facilities are discontinued. Monthly charges will normally be billed one month in advance.  

D.  Development of Liabilities and Charges  

1.  The customer has the option of having the liabilities and charges billed based on either estimated or actual costs. Costs, 
as used in this context, may include one or more of the items specified in B5.5.1 following. Estimated costs will be billed 
unless the customer notifies the Company of the selection of the actual cost option in writing prior to the start of special 
construction.  

2.  Under the estimated cost option, special construction liabilities and charges are developed based on estimated costs and 
will be specified in the written agreement between the customer and the Company.  

3.  Under the actual cost option, if all actual costs are not available prior to the start of service, estimated special 
construction charges will be specified in the written agreement between the customer and the Company. As soon as the 
actual costs, including costs of preparation and processing are subsequently determined, the estimated charges will be 
adjusted to reflect the actual costs.  

E.  Types of Contingent Liabilities  

1.  In Special Construction cases that involve recurring charges as described in B5.2.2.F.2. following, one or both of two 
categories of contingent liabilities will apply. These liabilities, (1) Maximum Termination Liability (MTL) and (2) 
Underutilization Liability (UL) are described as follows.  

a.  Maximum Termination Liability and Termination Charge is a liability against the customer for whom facilities were 
constructed. If the customer prematurely discontinues the use of the facilities, the liability will be converted into a 
termination charge if it is determined at the time of disconnect that the facilities are not reusable. 

F. Rearrangements of Existing Plant 

1.  When the Company is requested to move, change, rearrange or remove existing plant for which no specific charge is 
quoted in this Guidebook, the person at whose request such move or change is made may be required to bear the costs 
incurred. 

2. Where by statute, ordinance or other legal requirement, existing aerial facilities are required to be relocated 
underground, the Company will charge the net cost attributable to such relocation to the local exchange subscribers 
located within the political subdivision or area affected by such statute, ordinance or other legal requirement.  
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